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1 . THE EFFECTIVE DATE OF THE TEN PERCENT DEVALUATION OF THE 
SWEDISH KRONA WAS AUGUST 29. RIKSBANK RELEASE DATED SEPT 12 
FOR WEEK ENDING SEPT 7 SHOWS OFFICIAL GOLD AND FOREIGN 
EXCHANGE RESERVES UP 1.5 BILLION KRONOR ($308 MILLION 

AT 4.85 PER DOLLAR). IN FACT. DURING WEEK OF DE- 
VALUATION RESERVES WENT UP BY 566 MILLION KRONOR. 

2. A GOOD PART OF INFLUX APPEARS DUE TO FACT THAT 
GOVERNMENT WAITED FOR DEVALUATION BEFORE CONVERTING 
OFFICIAL BORROWINGS ABROAD INTO KRONOR (ABOUT 971 
MILLION KRONOR). BY DEVALUING BEFORE CONVERSION 

THE GOVERNMENT DID, OF COURSE, SAVE TEN PERCENT. 

ANOTHER LARGE PORTION OF THE INFLUX REPRESENTS RE- 
VERSION TO NORMAL LEADS AND LAGS. COMPANIES WHICH HAD 
POSTPONED BORROWING (OR CONVERSION OF BORROWINGS) 

OR POSTPONED CONVERSION OF EXPORT EARNINGS ARE NOW 
RETURNING TO NORMAL PROCEDURES. 

3. THESE FIGURES ARE NOT NECESSARILY PROOF OF OUR 
THESIS THAT LEADS AND LAGS WERE RESPONSIBLE FOR MOST 
OF THE PRESSURE ON THE KRONA BEFORE DEVALUATION OR 
THAT SUCH PRESSURE COULD HAVE BEEN RIDDEN OUT BY THE 
GOVERNMENT. THEY ARE REASONABLE PROOF THAT THIS DE- 
VALUATION HAS BEEN ACCEPTED BY THE MARKET AS SUFFICIENT 
FOR THE TIME BEING. IN FACT, ACCORDING TO VARIOUS 
REPORTS, THE RIKSBANK HAS ACTUALLY HAD TO INTERVENE 
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IN THE MARKET TO PREVENT THE KRONA FROM RISING AGAINST 
THE 15-NATION-BASKET PEG. THE PICTURE OF THE SWEDISH 
GOVERNMENT INTERVENING AGAINST THE KRONA IS INDEED AN 
INTERESTING REVERSAL OF EXPERIENCE IN THE IMMEDIATE PAST. 
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